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Abstract

In recent years, under the large deflationary gap, the biggest problem for Japanese
economy having the world's largest net external assets, was to utilize the financial
assets stock which was the Japanese big sum that did “freeze”, to the capital flow to
more capable and more effective domestic fields. We should do the revival from East
Japan great earthquake disaster in an opportunity to solve such a problem.

We should revive the stricken area as a pioneer area of Japanese New Deal, and
let the stricken area change into the value center from the cost center by producing
a Tohoku district story there. The switch of the ideas from cost to value is necessary
for the mature stock economy. Japanese enormous asset stock will thereby circulate
as money, which evaluate and enjoy value to be born newly.

There are enough breasts in Japan financially. Net external assets of 250 trillion
yen slightly reduce by putting a part of the portfolio of financial assets of 2,700
trillion yen into earthquake disaster revival. It is rather desirable.

In the administration of the Japanese national finance, we should clarify next
“three distinctions”.

Primarily, it is “distinction of fiscal discipline and the earthquake disaster
revival”. The problem of the Japanese fiscal discipline is the problem that it brought
to have neglected the resources measures of the social security budget. It is
unreasonable that it imposes limitation on resources of the earthquake disaster
revival.

Second, it is “distinction of the Special Deficit-financing Bonds and the
Construction bonds”. It is not correct in reason that even the Special Deficit-
financing Bonds, which do not leave assets for next generations in the future, are
included in the target of the repayment rule in 60 years. Not government bonds
published for the revival from an earthquake disaster, the Special Deficit-financing
Bonds that went up because of social security should be object of the early
repayment. This earthquake disaster revival revives the assets, which have been
lost, and builds the new Tohoku district. It is investment having high productivity,
and it will bring benefits for several generations in future. It is right to provide the
source of revenue with the Construction Bonds in order to ask future-generations
cost for the burden corresponding to the benefits impartially.

Third, it is “distinction of cost and value”. The earthquake disaster-related
budget should be separated from the general account budget and should be made a
special account with a separate heading. Unifying annual expenditure and annual
revenue for that, the government should build a “revival government fund.” In this
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way, earthquake disaster-related fiscal measures should be linked directly with
visible value, which is the revival from an earthquake disaster.

As a menu of sources of revenue required for the revival, the government should
publish a “mutual help public bond” as what expressed the soul of mutual help
called solidarity and cooperation as a value. As part of that, a no interest tax-
exempt government bond should be examined, and a government bond should be
examined as de facto “permanent national bond” for 100 years. By these resources
measures, the revival tax increase becomes needless.

In addition, a strategy to apply Japanese assets stock in the flow of the fund
should be accomplished by the inflection of the private fund by the public-private
cooperation, introduction to Japan of the Revenue Bond, Public Equity, promotion of
the contribution. The inflection of the money publication right of the government,
including a new large amount bill issued by the government, becomes targeted for
examination.

We should change this crisis to the chance. By it, Japan should aim at becoming
“the advanced nation which conquer subjects.” Therefore, we should reconsider the
view of the fiscal discipline and should assemble a mechanism of making good use of
financial assets in construction of new value.
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